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DIRECTORS’ REPORT

Dear Shareholders,

On behalf of the Board of Directors of the Company, T am pleased to present the Annual Report for the financial year ending
June 30, 2023 togther with the audited financial statements of the Company.

Performance Overview
The following depicts the Company's performance in the current year.

Rupees

Operating revenue 28,463,141

Capital gain (loss) realized - net 798,292
29,261,433
Unrealized gain (loss) on investment reameasurement (19,780,222)

9,481,211
Administrative expenses (25,229,867)
(15,748,656)
{ Finance cost (9,599,368)
(25,348,024)

{ Other income 5,243,179
Loss before taxation (20,104,845)

Taxation 3,550,616
Loss after taxation (16,554,229)

Capital Market Review & Outlook

Pakistan's equities market performance remained extremely volatile during the year under review influenced by various

domestic and exogenous factors which badly effected the profitability of the company and cventually PSX 100 Index closed at
41,453 as on June 30, 2023,

Dividend:
The Directors do not recommended any dividend during the year due to cash flow requirement during next financial year.
External Auditors

The retiring auditors, M/s. Nasir Javaid Magsood Imran., Chartered Accountants, being eligible, have offered themselves for
reappointment.
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CORPORATE GOVERNANCE

BOARD OF DIRECTORS

An effective board established comprising of 3 directors, responsible for ensuring long-term

success and for monitoring and evaluating the management’s performance. The
composition of hoard is as follows:

Mr. Amir Ali Khan Chief Executive Officer/Director
Mr. Mahmood Rafi Khan Director
Mr. Mohammad Al Director

BOARD RESPONSIBILITIES, POWERS AND FUNCTION

Each member of the Board is fully aware of the responsibilities as an individual member as
well as the responsibilities of all members together as a board. The Board actively
participates in all major decisions of the Company including but not limited to approval of
capital expenditure budgets, investments, related party transactions and appointment of
key personnel. The Board also monitors the Company's operations by approval of financial
statements, review of internal and external audit observations, if any and recommendation
of dividend. The Board has devised formal policies for conducting business and ensures their

monitoring through an independent outsourced Internal Auditors which continuously
monitors adherence to Company Policies.

The followlng policles has approved by the board.
Internal Code of Conduct
- Whistleblower Policy
- Customer Complaint, Grievances & Conflict Resolution Policy
Risk and Compliance Policy
- Segregation of Customer Assets from Securities Broker Assets.

BOARD MEETINGS

The meeting of the directorswere presided over by the Chairman and, in his absence, by a -
director elected by the board for this purpose. The board has complied with the
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requirements of Act and the Regulations with respect to frequency, recording and
circulating minutes of board.

COMMITTEES OF BOARD

The board has formed following committees and their Term of References.

Audit Committee

RELATED PARTY TRANSACTION

The Company has provided detailed information on related party transactions in its financial
statements annexed to this Annual Report. This disclosure complies with the requirements
of Companies Act, 2017 and the relevant International Financial Reporting Standards.

AUDITORS

The company is registered as Trading and Self Clearing category of Securities broker under
Securities Brokers (Licensing and Operations) Regulations 2016 and appointed Nasir Javaid
Magqsood Imran, Chartered Accountants as their external auditor which are enlisted within
“B” category of Panel of Auditors issued by State Bank of Pakistan.

COMPLIANCE STATEMENT

To the best of my knowledge and belief, there are no transactions entered into by the

Company during the year, which are fraudulent, illegal or in violation of any securities
market laws.

COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

We confirm that the company is in compliance with the Code of Corporate Governance
required under Securities Broker Licensing and Operations 2016.

Dated: ﬂB OGT 20?3

Karachi

Milchon
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Amir Ali Khan Mahmood Rafi Khan
Chief Executive Officer Director/CompanygSecretaty




Address: 807, 81 FLoor, Q.M. Housg, Prot No. 11/2,
ELLANDER ROAD, Orp. SHAHEEN COMPLEX,
OFF. L.I. CHUNDRIGAR ROAD, KARACHI - PAKISTAN
Telephone: +92(0)21-32211515, +92(0)21-32211516
+92(0)21-32212382, +92(0)21-32212383
Email:  khi@njmi.net

NASIR JAVAID MAQSOOD IMRAN

Chartered Accountants

INDEPENDENT AUDITOR'S REPORT

To the members of R.T. Securities (Private) Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of R.T. Securities (Private) Limited
(the Company), which comprise the statement of financial position as at June 30, 2023
and the statement of profit or loss, the statement of comprehensive income, the
statement of changes in equity, the statement of cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting
policies and other explanatory information, and we state that we have obtained all the
information and explanation which, to the best of our knowledge and belief, were
necessary for the purpose of the audit.

In our opinion and to the best of our information and according to the explanations
given to us, the statement of financial position, statement of profit or loss, the
statement of comprehensive income, the statement of changes in equity and the
statement of cash flows together with the notes forming part thereof conform with the
accounting and reporting standards as applicable in Pakistan and give the information
required by the Companies Act, 2017 (XIX of 2017), in the manner so required and
respectively give a true and fair view of the state of the Company'’s affairs as at June 30,
2023 and of the loss, the total comprehensive loss, the changes in equity and its cash
flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs)
as applicable in Pakistan. Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the
Code) and we have fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion. -
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Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises
the directors’ report but does not include the financial statements and our auditor’s
report thereon. Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the accounting and reporting standards as applicable in
Pakistan and the requirements of Companies Act, 2017(XIX of 2017) and for such
internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or
error, and to issue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with 1SAs as applicable in Pakistan, we exercise

professional judgment and maintain professional skepticism throughout the audit. We
also:

V-J S




mgi association /¢

o Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company’s
internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to
continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the board of directors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of accounts have been kept by the Company as required by
the Companies Act, 2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss, the
statement of comprehensive income, the statement of changes in equity
and the statement of cash flows together with the notes thereon have
been drawn up in conformity with the Companies Act, 2017 (XIX of 2017)
and are in agreement with the books of account and returns;
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c) investments made, expenditure incurred and guarantees extended
during the year were for the purpose of the Company’s business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance,
1980.
e) the Company was in compliance with the requirement of section 78 of

the Securities Act, 2015, and the relevant requirements of Securities
Brokers (Licensing and Operations) Regulations, 2016 as at the date on
which the financial statements were prepared.

The engagement partner on the audit resulting in this independent auditor’s report is
Mohammad Javaid Qasim.

Dated: () b OGT 2023 NASIR JAVAID MAQSOOD IMRAN
Karachi Chartered Accountants

UDIN: AR202310270s506G7jRni




R.T. SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2023

ASSETS
NON-CURRENT ASSETS
Property & equipment
Intangible assets
Investment property
Deferred tax asset
Long term advances & deposits

CURRENT ASSETS
Trade receivables
Advances & other receivables
Short term investments
Cash & bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

CAPITAL AND RESERVES

Authorized Capital

25,000,000 (2022: 25,000,000) ordinary shares of Rs. 10/- each

Issued, subscribed and paid-up capital
Share deposit money
Revenue Reserves
LIABILITIES
Subordinated loans
CURRENT LIABILITIES
Short term running finance
Trade payables
Accrued expenses & other liabilities
CONTINGENCIES AND COMMITMENTS
TOTAL EQUITY AND LIABILITIES
The annexed notes from 1 to 28 form an integral part of these financial statements.

Mtchor,

Chief Executive

Rupees Rupees
Notel 2023 2022

4 14,836,905 1,237,775
5 2,832,220 2,859,626
6 62,417 69,352

7 5,195,248 -
8 14,850,000 14,850,000
37,776,790 19,016,754
9 90,829,790 58,385,283
10 3,409,993 7,170,645
11 | 148,602,666 | 124,253,790
12 15,054,982 75,462,033
257,897,432 265,271,750
295,674,221 284,288,504
250,000,000 250,000,000
13 155,539,800 | 112,710,000
- 15,000,000
3,085,329 48,622,637
158,625,129 176,332,637
14 60,000,000 60,000,000

15 56,680,424 -
14,102,595 44,566,918
16 6,266,074 3,388,949
77,049,093 47,955,867

17 - -
295,674,221 284,288,504




REVENUE

Operating revenue
Capital gain on sale of securities

R.T. SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2023

Unrealised loss on remeasurement of investment at fair value - through profit or loss

Administrative expenses

Finance cost

Operating loss

Other income

Loss before taxation

Taxation

Loss after taxation

The annexed notes from I to 28 form an integral part of these financial statements.

Rupees Rupees
e 2023 2022

18 28,463,141 33,739,721

798,292 6,692,693

(19,780,222) (52,676,799)
9,481,211 (12,244,385)

19 (25,229,867) (20,140,670)
20 (9,599,368) (6,336,704)
(34,829,235) (26,477,374)
(25,348,024) (38,721,759)

21 5,243,179 6,101,810
(20,104,844) (32,619,949)
22 3,550,616 (1,671,634)
(16,554,229) (34,291,583)

Chief Executive irecto




R.T. SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2023

Note Rupees Rupees
2023 2022

Loss after taxation (16,554,229) (34,291,583)
Other comprehensive loss for the year
Items that will not be reclassified to statement of profit or loss
subsequently
Unrealised loss on remeasurement of investment - At fair value -
through other comprehensive income (3,059,779) (13,060,823)
Total comprehensive loss for the year (19,614,008) (47,352,405)

The annexed notes from 1 to 28 form an integral part of these financial statements.

Mithos

Chief Executive Director




R.T. SECURITIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Loss before taxation

Add / (less) : Ttems not involved in movement of fund:
Depreciation

Amortization of software

Capital gain on sale of securities

Unrealised loss / (gain) on remeasurement of investment at
Issuance of bonus shares

Finance cost

Cash (uscd in) / generated from operating activitics before working capital changes

Net change in working capital

Finance costs paid
Taxes paid

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property and equipment
Short term investments

Net cash used in investing activities

CASH FLLOWS FROM FINANCING ACTIVITIES
Share capital issued
Share deposit money

Net cash generated from financing activities
Net decrease in cash and cash equivalents
Cash and cash equivalent at beginning of the year

Cash and cash equivalent at end of the year
(a) Statement of change in working capital
(Increase) / decrease in current assets

Trade receivables
Advances, deposits, pre-payments & other receivables

Increase / (decrease) in current liabilities
Trade payables

Acecrued expenses & other liabilities

Net change in working capital

The annexed notes from 1 to 28 form an integral part of these financial statements.

Michor

Chief Exccutive

fair value - through profit or loss

Rupees Rupees
Nake 2023 2022
(20,104,844) (32,619,949)
2,326,898 337,532
27,407 36,542
(798,292) (6,692,693)
19,780,222 52,676,799
(25,923,300)
9,599,368 6,336,704
5,012,302 52,694,884
(15,092,542) 20,074,935
@) (56,156,716)  (60,025,443)
(71,249,258) (39,950,508)
(9,599,368) (6,336,704)
(1,758,972) (1,893,070)
(82,607,599) (48,180,282)
(15,919,092) (797,544)
(46,390,585) (41,343,890)
(62,309,677) (42,141,434)
42,829,800 -
(15,000,000) 15,000,000
27,829,800 15,000,000
(117,087,476)  (75,321,716)
75,462,033 150,783,749
23 (41,625,443) 75,462,033
(32,444,508) 17,169,127
3,874,990 20,195,959
(28,569,518) 37,365,086
(30,464,323) (96,176,395)
2,877,125 (1,214,134)
(27,587,199) (97,390,529)
(56,156,716) (60,025,443)

recto




R.T. SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30,2023

| Revenue Reserves |

Unrealised gain on
Issued, subscribed  Share deposit Unappropriated remeasurement of investment

& paid up capital money profit/ (loss) af fair value - through other Sul Lot Total
comprehensive income
Rupees Rupees Rupees Rupees Rupees Rupees
Balance as at June 30,2021 112,710,000 - 82,665,545 13,309,498 95,975,043 208,685,043
Share deposit money 15,000,000 - - - -
Loss for the year - . (34,291,583) - (34,291,583) (34,291,583)

Loss on remeasurement of
investment at fair value - through

- - - 13,060,823 3,060,8 ,060,823
other comprehensive income (13, ) (13,060,823 (13 )

Balance as at June 30, 2022 112,710,000 15,000,000 48,373,962 248,675 48,622,637 176,332,637
Share deposit money - 1,906,500 - - - 1,906,500
Issue of shares 16,906,500 (16,906,500) - - - -
Issue of bonus shares 25,923,300 - (25,923,300) (25,923,300) -
Loss for the year 2 . (16,554,229) = (16,554,229)  (16,554,229)

Loss on remeasurement of

investment at fair valug - through _ 2 = (3,059,779) (3,059,779)
other comprehensive income e . (3,059,779)

Balance as at June 30, 2023 155,539,800 - 5,896,433 (2,811,104) 3,085,329 158,625,129

The annexed notes from 1 to 28 form an integral part of these financial statements.

M thor (

—
Chief Executive irector




R.T. SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

1 CORPORATE AND GENERAL INFORMATION

1.1

Legal status and operations

R.T. Securities (Private) Limited (‘the Company’) was incorporated in Pakistan as a private company on May 29,
2001 under the Companies Ordinance, 1984 (which has now been repealed by the enactment of the Companies Act,
2017 in May 2017). The Company is a Trading Right Entitlement Certificate Holder of the Pakistan Stock
Exchange Limited. The registered office is situated at 24-C, Khayaban-e-Nishat, Phase-V1, DHA, Karachi. The
principal activities of the Company are investments, share brokerage, inter-bank brokerage, Initial Public Offer
(IPO) underwriting, advisory and consultancy services.

2 BASIS OF PREPARATION

2.1

2.2

2.3

l 24

Statement of compliance

These financial statements have been prepared in accordance with the approved accounting and reporting standards
as applicable in Pakistan. Approved accounting and reporting standards comprise of Interrnational Financial
Reporting Standards for Small and Medium-sized Entities (IFRS for SMEs) issued by International Accounting
Standards Board and provisions of and directives issued under the Companies Act 2017. Tn case requirements
differ, the provision or directives of the Companies Act, 2017 shall prevail. These financial statements also include
disclosures required fo be reported in accordance with the provisions of Securities Brokers (Licensing and
Operations) Regulations, 2016.

Basis of measurement

Ttems in these financial statements have been measured at their historical cost except for short term investments in
quoted equity securities which are carried at fair value.

Functional and presentation currency
Items included in these financial statements are measured using the currency of the primary economic environment

in which the Company operates. The financial statements are presented in Pak Rupees which is the Company’s
functional and presentation currency.

Use of estimates and judgments
The preparation of financial statements in conformity with approved financial reporting standards, as applicable in

Pakistan, requires management to make judgments, estimates and assumptions that affect the application of policies
and the reported amounts of assets, liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various other factors that are
believed to be reasonable under the circumstances, the results of which form the basis of making judgments about

the carrying values of assets and liabilities that are not readily apparent from other sources. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimate is revised if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both current and future periods.




31

3.2

R.T. SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Property and equipment
These are stated at cost less accumulated depreciation and impairment losses, if any. Cost include expenditures
that are directly attributable to the acquisition of the asset.

Subsequent costs are included in the carrying amount as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Company and its cost can be measured reliably. The
carrying amount of the replaced part is derecognized. All other repairs and maintenance arc charged to the
statement of profit or loss during the year in which they are incurred.

Depreciation is charged to statement of profit or loss applying the reducing balance method at the rates
specified in note 4. Depreciation is charged when the assct is available for use till the asset is disposed ofT.

An item of property and equipment is derecognized upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is included in the statement
of profit or loss in the year in which the asset is derecognized.

Disposal of an item of property, plant and equipment is recognized when significant risks and rewards
incidental to ownership have been transferred. Gains and losses on disposal are determined by comparing the
proceeds with the carrying amount and are recognized within 'Other operating expenses/income in the profit and
loss account.

The assets' residual values, depreciation methods and useful lives are reviewed, and adjusted if appropriate, at
each financial year end.

Intangible assets
Intangible assets having definite useful life are stated at cost less accumulated amortization and impairment
losses, if any however, Intangible assets having indefinite life are stated at cost less impairment losses, if any.

Subsequent cost is capitalized only when it increases the future economic benefits embodied in the specific
assets to which it relates. All other expenditure is expensed as incurred.

Amortization is charged to the statement of profit or loss using reducing balance method over the estimated
useful lives of intangible assets unless such lives are indefinite. Amortization on additions to intangible assets is
charged from the month in which an asset is acquired or capitalized while no amortization is charged in the
month in which the asset is disposed off.

All intangible assets with an indefinite useful life are systematically tested for impairment at each reporting
date. Where the carrying amount of an asset exceeds its estimated recoverable amount it is written down
immediately to its recoverable amount. The carrying amount of other intangible assets are reviewed at each
reporting date to determine whether there is any indication of impairment. If any such indication exist than the

assets recoverable amount is estimated. The recoverable amount is the greater of its value and fair value less
cost to sell.
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R.T. SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Trading Right Entitlement Certificate

This is stated at cost less impairment, if any. The carrying amount is reviewed at each balance sheet date to assess
whether it is in excess of its recoverable amount, and where the carrying value exceeds estimated recoverable
amount, it is written down to its estimated recoverable amount.

Pakistan Mercantile Exchange - Membership card

Membership card represents corporate membership of Pakistan Mercantile Exchange with indefinite useful life. This
is stated at cost less impairment, if any. The carrying amount is reviewed at each balance sheet date to assess
whether this is in excess of its recoverable amount, and where the carrying value exceeds estimated recoverable
amount, this is written down to its estimated recoverable amount.

Computer software
Expenditure incurred to acquire identifiable computer software and having probable economic benefits exceeding

the cost beyond one year, is recognized as an intangible asset. Such expenditure includes the purchase cost of
software (license fee) and related overhead cost.

Costs associated with maintaining computer software programs are recognized as an expense when incurred.

Computer software and license costs are stated at cost less accumulated amortization and any identified impairment
loss and amortized through reducing balance method.

Investment property
Investment property is stated at cost less accumulated depreciation and accumulated impairment losses, if any. Cost
comprises expenditure that is directly attributable to the acquisition of the asset including transaction costs.

Depreciation on investment property is charged using reducing balance method in accordance with the rates
specified in note 6 to these financial statements. The useful life and depreciation method are reviewed and adjusted,
if appropriate, at each statement of financial position date.

Financial instruments

Financial assets - Initial recognition, classification and measurement

The Company recognizes a financial asset when and only when it becomes a party to the contractual provisions of
the instrument evidencing investment.

Regular way purchase of investments are recognized using settlement date accounting i.e. on the date on which
settlement of the purchase transaction takes place.

The Company classifies its financial assets into either of following three categories:
(a) financial assets measured at amortized cost;

(b) financial assets measured at fair value through other comprehensive income (FVOCI); and
(c¢) financial assets measured at fair value through profit or loss (FVTPL).




R.T. SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

(a) Financial assets measured at amortized cost
A financial asset is measured at amortized cost if it is held within business model whose objective is to hold
assets to collect contractual cash flows, and its contractual terms give rise on specified dates to cash flows that
are solely payments of principal and interest on principal amount outstanding.

Such financial assets are initially measured at fair value plus transaction costs that are directly attributable to the
acquisition or issue thereof.

(b) Financial assets at FYOCI
A financial asset is classified as at fair value through other comprehensive income when it is held within a
business model whose objective is achieved by both collecting contractual cash flows and selling financial
assets and its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

Such financial assets are initially measured at fair value plus transaction costs that are directly attributable to the
acquisition or issue thereof,

(¢) Financial assets at FVTPL
A financial asset shall be measured at fair value through profit or loss unless it is measured at amortised cost or
at fair value through other comprehensive income, as aforesaid, However, for an investment in equity
instrument which is not held for trading, the Company may make an irrevocable election to present in other
comprehensive income subsequent changes in the fair value of the investment.

Such financial assets are initially measured at fair value.
3.4.2 TFinancial assets - Subsequent measurement

(a) Financial assets measured at amortized cost
These assets are subsequently measured at amortized cost (determined using the effective interest method) less
accumulated impairment losses.

Interest / markup income, foreign exchange gains and losses and impairment losses arising from such financial
assets are recognized in the statement of profit and loss.

(b) Financial assets at FVOCI
These are subsequently measured at fair value less accumulated impairment losses.

A gain or loss on a financial asset measured at fair value through other comprehensive income is recognised in
other comprehensive income, except for impairment gains or losses and foreign exchange gains and losses, until
the financial asset is derecognised or reclassified. When the financial asset is derecognised the cumulative gain
or loss previously recognised in other comprehensive income is reclassified from equity to profit or loss as a
reclassification adjustment. Interest is calculated using the effective interest method and is recognised in profit
or loss.
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(c) Financial assets at FVTPL
These assets are subsequently measured at fair value.

Net gains or losses arising from remeasurement of such financial assets as well as any interest income accruing
thereon are recognized in the statement of profit or loss. However, for an investment in equity instrument which
is not held for trading and for which the Company has made an irrevocable election to present in other
comprehensive income subsequent changes in the fair value of the investment, such gains or losses arc
recognized in other comprehensive income. Further, when such investment is disposed off, the cumulative gain
or loss previously recognised in other comprehensive income is not reclassified from equity to profit or loss.

Financial liabilities - Classification, subsequent measurement and gain and losses

Financial liabilities are classified as measured at amortized cost or 'At Fair Value - Through Profit or Loss' (FVTPL).
A financial liability is classified as at FVTPL if it is classified as held for trading, it is a derivative or it is designated
as such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses,
including any interest expense, are recognized in the statement of profit or loss.

Other financial liabilities are subsequently measured at amortized cost using the effective interest method. Interest
expense and foreign exchange gains and losses are recognized in the statement of profit or loss. Any gain or loss on de-
recognition is also recognized in the statement of profit or loss.

Impairment
Financial assets

The Company recognises loss allowances for Expected Credit Losses (ECLs) in respect of financial assets measured
at amortised cost.

The Company measures loss allowances at an amount equal to lifetime ECLs, except for the following, which are
measured at 12-month ECLs:
- debt securities that are determined to have low credit risk at the reporting date; and

. other debt securities and bank balance for which credit risk (i.e. the risk of default occurring over the expected
life of the financial instrument) has not increased significantly since initial recognition.

Loss allowances for trade receivables are always measured at an amount equal to lifetime ECLs.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and
when estimating ECLs, the Company considers reasonable and supportable information that is relevant and available
without undue cost or effort. This includes both quantitative and quantitative information and analysis, based on the
Company’s historical experience and informed credit assessment and including forward-looking information.




3.5.2

3.6

3.6.1

3.6.2
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The Company assumes that the credit risk on a financial assets has increased significantly if it is more than past due
for a reasonable period of time. Lifetime ECLs are the ECLs that result from all possible default events over the
expected life of a financial instrument. 12-month ECLs are the portion of ECLs that result from default events that
are possible within the 12 months after the reporting date (or a shorter period if the expected life of the instrument is
less than 12 months), The maximum period considered when estimating ECLs is the maximum contractual period
over which the Company is exposed to credit risk.

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the
assets.

The gross carrying amount of a financial asset is written off when the Company has no reasonable expectations of
recovering of a financial asset in its entirely or a portion thereof. The Company individually makes an assessment
with respect to the timing and amount of write-off based on whether there is a reasonable expectation of recovery.
The Company expects no significant recovery from the amount written off. However, financial assets that are written
off could still be subject to enforcement activities in order to comply with the Company’s procedures for recovery of
amounts due,

Impairment of non-financial assets

The carrying amout of the Company's non-financial assets are reviewed at each reporting date to determine whether
there is any objective evidence that an assets or group of assets may be impaired. If any such evidence exists, the
asset's or group of assets' recoverable amount is estimated. An impairment loss is recognized whenever the carrying
amount of an asset exceeds its recoverable amount. Recoverable amount is the higher of value in use and fair value

less cost to sell. Impairment losses are recognized to the statement of profit or loss.
Derecognition

Financial assets

The Company derecognises financial assets only when the contractual rights to cash flows from the financial assets
expire or when it transfer the financial assets and substantially all the associated risks and reward of ownership to
another entity. On derecognition of financial assets measured at amortized cost, the difference between the assets
carrying value and the sum of the consideration received and receivable recognised in statement of profit or loss. In
addition, on derecognition of an investment in a debt instrument classified as at FVTOCI, the cumulative gain or loss
previously accumulated in the investments revaluation reserve reclassified to statement of profit or loss. In contrast,
on derecognition of an investment in equity instrument which the Company has elected on initial recognition to
measure at FVTOCI, the cumulative gain or loss previously accumulated in the investments revaluation reserve is
not reclassified to statement of profit or loss, but is transferred to statement of changes in equity.

Financial liabilities
The Company derecognises financial liabilities only when its obligations under the financial liabilities are
discharged, cancelled or expired. The difference between the carrying amount of the financial liabilities

derecognised and the consideration paid and payable, including any non-cash assets transferred or liabilities
assumed, is recognised in statement of profit or loss.




37

38

3.9

R.T. SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Off-setting of financial assets and finaneial liabilities
Financial assets and liabilities are offset and the net amount is reported in the financial statements if, and only if,

there is a legally enforceable right to offset the recognized amounts and there is an intention either to settle on a
net basis or to realize the assets and settle the liabilities simultancously.

Investments

Investment in shares of listed companies are classified as "At Fair Value - Through Profit or Loss" and is initially
measured at cost and subsequently is measured at fair value determined using the market value at each reporting
date. Dividends are recognized as income in the statement of profit or loss unless the dividend clearly represents
a recovery of part of the cost of the investment. Net gains and losses are recognized in statement profit or loss.

Settlement date accounting

All purchases and sales of securities that require delivery within the time frame established by regulation or
market convention wuch as 'T+2' purchases and sales are recognized at the settlement date. Trade date is the date
on which the Company commits to purchase or sale an asset.

3.10 Trade debts and other receivables

3.11

Trade debts and other receivables are recognized at fair value and subsequently measured at amortized cost, A
provision for impairment in trade debts and other receivables is made when there is objective evidence that the
Company will not be able to collect all amounts due according to original terms of receivables. Trade debts and
other receivables considered irrecoverable are written off. Actual credit loss experience over past years is used to
base the calculation of expected credit loss (ECL)Trade Receivables in respect of securities sold on behalf of
client are recorded at settlement date of transaction.

Fiduciary assets

Assets held in trust or in a fiduciary capacity by the company are not treated as assets of the Company and
accordingly are not included in these financial statements.

3.12 Cash and cash equivalents

Cash and cash equivalents in the statement of cash flows includes cash in hand, balance with banks, other short-
term highly liquid investments with original maturities of three months or less, and bank overdrafts / short term
borrowings. Bank overdrafts are shown within borrowings in current liabilities on the balance sheet,

3.13 Share capital

Ordinary shares are classified as equity and recognized at their face value. Incremental costs directly attributable
to the issue of new shares or options are shown in equity as a deduction, net of tax, from the proceeds.

3.14 Proposed dividend and transfer between reserves

Dividends declared and transfers between reserves, except appropriations which are required by law, made
subsequent to the reporting date are considered as non-adjusting events and are recognized in the financial
statements in the period in which such dividends and transfers are approved.
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Trade and other payables

Trade and other payables are recognized initially at fair value plus directly attributable cost, if any, and subsequently
measured at amortized cost using the effective interest method. Trade payables in respect of securities purchased are
recorded at settlement date of transaction.

These are classified as current liabilities if payment is due within one year or less (or in the normal operating cycle
of the business if longer). If not, they are presented as non-current liabilities.

Taxation

Income tax expense comprises current and deferred tax. Income tax expense is recognised in the statement of profit
or loss, except to the extent that it relates to items recognised directly in equity or in statement of comprehensive
income, in which case it is recognised in equity or in statement of comprehensive income respectively.

i) Current
The current income tax charge is based on the taxable income for the year calculated on the basis of the tax laws

enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous
years.

ii) Deferred

Deferred tax is provided using the balance sheet liability method, providing for temporary differences between the
carrying amount of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.
The amount of deferred tax provided is based on the expected manner of realization or settlement of the carrying
amount of assets and liabilities, using the enacted or substantively enacted rates that are expected to apply to the
period when the differences reverse based on tax rates that have been enacted at the reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences. A deferred tax asset is recognized for all
deductible differences, carry forward of unused tax credits and unused tax losses to the extent that it is probable that
future taxable profits will be available against which the asset can be utilized. Deferred tax asset is reduced to the
extent that it is no longer probable that the related tax benefits will be realized.

Provisions
Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events
and it is probable that an outflow of resources will be required to settle the obligation, and a reliable estimate of the

amount can be made of the amount of obligation. Provisions are reviewed at each balance sheet date and adjusted to
reflect current best estimate.

Foreign currency transactions and translation

Monetary assets and liabilities in foreign currencies are translated into Pakistan Rupees at the rates of exchange
prevailing at the balance sheet date. Transactions in foreign currencies are translated into functional currency using
the rates of exchange prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the

settlement of such transactions and from the translation at year end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognized in the profit and loss account. )
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3.19 Revenue recognition

3.20

3.21

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the
amount of revenue can be measured reliably. Revenue is measured at the fair value of the consideration reccived or
receivable, net of any direct expenses. Revenue is recognized on the following basis:

Brokerage, consultancy, advisory fee and commission etc. are recognized as and when such services are provided.
Income from bank deposits, reverse repo and margin deposits is recognized at effective yield on time proportion
basis.

- Dividend income is recorded when the right to receive the dividend is established.

Gains / (losses) arising on sale of investments are included in the profit and loss account in the period in which they

arise.

- Unrealized capital gains / (losses) arising from mark to market of investments classified as ‘financial asscts at fair
value through profit or loss - held for trading’ are included in profit and loss account for the period in which they
arise.

- Rental income from investment properties is recognized on accrual basis.

- Other/miscellaneous income is recognized on receipt basis.

Income on financial assets (including margin financing) is recognised on time proportionate basis taking into
account effective / agreed rate of the instrument.

Unrealised gains / (losses) arising from mark to market of investments classified as ‘available for sale’ are taken
directly to other comprehensive income.

Gains / (losses) arising on revaluation of derivatives to fair value are taken to profit and loss account under other
income / other expenses.

Operating and administrative expenses

These expenses are recognized in statement of profit or loss upon utilization of the services or as incurred except for
specifically stated in the financial statements.

Mark-up bearing borrowings and borrowing costs

Mark-up bearing borrowings are recognized initially at fair value, less attributable transaction costs. Subsequent to initial
recognition, mark-up bearing borrowings are stated at amortized cost with any difference between cost and redemption
value being recognised in the statement of profit or loss over the period of the borrowings on an effective interest basis.

Borrowing costs are recognised as an expense in the period in which these are incurred, except to the extent that they are
directly attributable to the acquisition or construction of a qualifying asset (i.e. an asset that necessarily takes a

substantial period of time to get ready for its intended use or sale) in which case these are capitalised as part of cost of
that asset,
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5.2
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Rupees Rupees
Notes | 9923 2022
INTANGIBLE ASSETS
Trading Right Entitlement Certificate - Pakistan Stock Exchange Limited 5.1 2,500,000 2,500,000
Membership card - Pakistan Mercantile Exchange Limited 250,000 250,000
Computer software 5.2 82,220 109,626
2,832,220 2,859,620

This represents Trading Right Entitlement Certificate (TREC) received from Pakistan Stock Exchange Limited in
accordance with the requirements of the Stock Exchanges (Corporatization, Demutualization and Integration) Act, 2012.

TREC has been recognized at cost less accumulated impairment losses.

Computer software

Opening net book value 109,626 146,168
Addition during the year - -
109,626 146,168
Amortization for the year (27,407) (36,542)
Net carrying value 82,220 109,626
Annual rate of amortization (%) 25 25
INVESTMENT PROPERTY
Opening net book value (NBV) 69,352 77,058
Additions (at cost} - -
Disposals (at NBV) - -
Depreciation charge (6,935) (7,706)
62,417 69,352
Annual rate of depreciation (%) 10 10
Forced sales value of the Investment Property as on June 30, 2023 is Rs.4,400,000.
DEFERRED TAX ASSET
Deductible temporary difference
Unrealized loss on re-measurement of investment 2,967,033 -
Provision for expected credit losses 2,357,141 -
5,324,174 -
Taxable temporary difference
Accelerated depreciation [ 128,926 [ -
128,926 -

Deferred tax asset 5,195,248
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9.1

9.1.1
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LONG TERM ADVANCES & DEPOSITS

National Clearing Company of Pakistan Limited

Central Depository Company of Pakistan Limited

Advance against office at Pakistan Mercantile Exchange Limited
Pakistan Mercantile Exchange Limited

Advance against plot

TRADE RECEIVABLES

Considered good
Considered doubtful

Allowance for expected credit losses

From clearing house

Allowance for expected credit loss

Opening balance
Reversal of expected credit loss
Closing balance

The Company measured loss allowance for trade receivables at an amount equal to unsecured balance.

Aging analysis

Upto 90 days

More than 90 but upto 180 days
More than 180 but upto 360 days
More than 360 days

Rupees Rupees
Notes . 2[?22

1,400,000 1,400,000

100,000 100,000

9,100,000 9,100,000

750,000 750,000

3,500,000 3,500,000

14,850,000 14,850,000
87,134,932 56,284,720

8,128,071 11,995,214

95,263,004 68,279,934
9.1 (8,128,071) (11,995,214)
87,134,932 56,284,720

3,694,858 2,100,563

90,829,790 58,385,283
11,995,214 15,797,274
(3,867,143) (3,802,060)

9.1.1 8,128,071 11,995,214
52,901,791 35,755,803

8,222,227 10,906,013

13,889,210 9,622,904
20,249,776 11,995,214
95,263,004 68,279,934




R.T. SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

9,2 Due from related parties which are not impaired and their maximum amount outstanding at any time during the year calculated with

9.2.1

9.3
9.4
9.5
9.6

10

reference to month end balances are as follows:

Name of related party

Amount due

Maximum amount outstanding

at any time during the year

2023 2022 2023 2022
--------------------------- Rupees-------=-=ssssamammnmosmnoan
Mohammad Ali - - 15,776,482 71,809,813
Dania Ali 4,445,047 5,109,308 10,828,208 11,278,614
Naz Mahmood 2,951,197 4,550,397 4,551,197 7,187,646
7,396,244 9,659,705 31,155,886 90,276,073
Aging analysis - related party
> the 0 tal
Name of related party 1-90 days  91-180 days 181 - 360 days ERENE Totsl goons
days amount due
-------------------------------------- RUPEES-----m-iemsmmmmmmm oo mn oo e
Dania Ali 1,370,167 2,525,527 549,353 4,445,047
Naz Mahmood 800 2,950,396.57 2,951,197
1,370,167 2,525,527 550,153 2,950,397 7,396,243
Total value of securities pertaining to clients held in the Central Depository Company 1,065,692,400 934,817,520
Value of pledge securities of clients with National Clearing Company of Pakistan Limited 145,483,781 159,073,386
Value of pledge securities of clients with Financial institutions 51,146,113 78,382,305
The securities are valued using market rate at the year end
ADVANCES AND OTHER RECEIVABLES
Advance to staff 120,000 236,000
Income tax refundable 2,100,655 1,986,316
Advance against office renovation - 4,734,467
Rent receivable 42,500 -
Other receivables 1,146,838 213,862
3,409,993 7,170,645
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11 SHORT TERM INVESTMENT
Investments at fair values through profit & loss
Listed equity securities
Unrealised loss on remeasurement of investment at fair value
Fair value as on June 30, 2023

Unlisted equity securities
Unrealised gain on remeasurement of investment at fair value
Fair value as on June 30, 2023

Total value of securities at fair value through profit & loss

Investments at fair values through other comprehensive income
Shares of Pakistan Stock Exchange Limited

Unrealised loss on remeasurement of investment at fair value
Fair value as on June 30, 2023

GRAND TOTAL

Rupees Rupees
B 2023 2022

130,036,022 138,558,547

(19,780,222) (55,711,402)

110,255,800 82,847,145

30,346,030 27,311,427

- 3,034,603

30,346,030 30,346,030

140,601,830

113,193,175

11,060,615 24,121,438
(3,059,779 (13,060,823)
8,000,836 11,060,615
148,602,666 124,253,790

11.1  Shares having market value of Rs. 71,700,371/~ (2022: 86,827,763/-) arc pledged as securily with commercial banks, PSX and NCCPL for the
purpose of borrowings, base minimum capital and exposure requirements.

12 CASH AND BANK BALANCES
Cash in hand
Cash at bank - current accounts

12,1 Bank balauce pertains to:
Clients
Brokerage House

13 ISSUED, SUBSCRIBED & PAID-UP-CAPITAL
Ordinary Shares of Rs. 10 /- each

Ordinary shares of Rs. 10 each issued as bonus shares

| 2023 [ 2022 |
10,961,650 9,271,000 Ordinary shares of Rs. 10 each fully paid in cash
2,000,000
cash.
2,592,330 -
15,553,980 11,271,000

12.1

2,000,000 Ordinary shares of Rs. 10 each issued for consideration other than in

110,266 123,463
14,944,716 75,338,570
15,054,982 75,462,033
14,331,101 44,620,135
613,616 30,718,435
14944716 75,338,570
109,616,500 92,710,000
20,000,000 20,000,000
25,923,300 :
155,539,800 112,710,000

13.1  The sharcholders are entitled to receive all distributions to them including dividend and other entitlements in the form of bonus and right shares
as and when declared by the Company. All shares carry "one vote" per share without restriction.

13.2 PATTERN OF SHAREHOLDING

Name of shareholders 22 I 2032 2D23 l e
Number of Shares Perecentage of Holding
Aamir Ali Khan 269 195 0.002% 0.002%
Mahmood Rafi Khan 269 195 0.002% 0.002%
Muhammad Rafiq 974,844 812,370 6.267% 7.208%
Muhammad Yahya 1,260,000 1,050,000 8.101% 9.316%
Muhammad Ali 9,321,308 6,226,870 59.929% 55.247%
Safa Yahya 1,500,000 1,250,000 9.644% 11.090%
Amber Yahya 2,497,290 1,931,370 16.056% 17.136%
15,553,980 11,271,000 100% 100%
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14.2

15.1

16

17
17.1
M
17.2

18

18.1
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Rupees Rupees
Hipes 2023 2022
SUBORDINATED LOANS
From related parties - unsecured 14.1 60,000,000 60,000,000
60,000,000 60,000,000
Name of related ; s Paid during the| Balance as on
— Relation Carrying amount at the beginning yesr June 30,2023
Nousheen Rafig Sponsor's Relative 50,000,000 - 50,000,000
Muhammad Rafiq Shareholder 10,000,000 - 10,000,000
TOTAL 60,000,000 - 60,000,000

This represents unsecured, interest free subordinated loan, obtained from relatives of the sponsor/ sharcholder of the Company which is repayable
after two years.

SHORT TERM BORROWINGS - SECURED
Short term running finance 15.1 56,680,424

56,680,424 -

The Company has obtained running financing facility amounting to Rs 500 million (2022: 500 million) from a JS bank. The limit is valid upto
September 30, 2023 and the facility is secured by way of pledge of marketable sccurities as per financiers approved list of shares and personal

guarantees of Directors together with equitable and token mortgage of property. These facilities carry mark up ranging from 3 month KIBOR plus
200 basis points payable quarterly.

ACCRUED EXPENSES & OTHER LIABILITIES

Accrued expenses 920,585 1,684,819
Mark up payable on short term running finance 4,075,013 1,640,213
Sindh Sales Tax payable 169,449 51,469
Other liabilities 1,101,027 12,448

6,266,074 3,388,949

CONTINGENCIES AND COMMITMENTS
Commitments:

Guarantees provided by JS bank of Rs. 50,000,000/-(2022: 50,000,000/-) in favour of Pakistan Stock Exchange Limited and National Clearing
Company of Pakistan Limited against exposure requirements.

There are no other contigencies and commitments as at June 30, 2023 (2022: Nil)

OPERATING REVENUE

Brokerage commission including sales tax on services 18.1 22,827,330 33,218,181
Less: Sales tax on services (2,634,735) (3,821,561)
Net brokerage commission excluding sales tax on services 20,192,595 29,396,620
Dividend income 8,270,546 4,343,101

28,463,141 33,739,721

Brokerage Income - net of sales tax

Equity brokerage

- Institutional customers 309,735 333,444
- Retail clients 19,882,860 29,063,176

20,192,595 29,396,620




19 ADMINISTRATIVE EXPENSES
Salaries and other benefits
Director's remuneration
Rent, rates and taxes
Fees and subscriptions
Service and transaction charges
\ Postage and courier
Travelling & conveyance
Printing and stationery
Electricity

. Communication expense
Entertainment
Legal and professional charges
Auditor's remuneration

| Amortisation

' Depreciation

Repair and maintenance

Commission expense

Security expense

Computer, 1.T. and software expenses

Donation

Other expenses

R.T. SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

19.1 REMUNERATION OF CHIEF EXECUTIVE AND DIRECTORS

Managerial remuneration

Company's contribution to the Provident Fund % = .

Fees
Bonus
Housing and utilities

worked part of the year)

19.2 Auditors’ remuneration

Audit services
Annual audit fee
Certifications

Non-audit services
Other services

20 FINANCE COSTS
Markup on short term running finance
Bank charges

Number of persons (including those who

. Rupees Rupees
Nafes 2023 2022

11,467,267 7,958,752
19.1 1,430,000 1,150,000
107,199 157,041
3,356,700 4,081,298
1,295,726 1,406,593
5,670 5,060
167,007 92,130
149,625 118,308
1,238,197 853,819
210,125 195,547
169,643 103,136
125,647 92,400
19.2 274,800 228,000
27,407 36,542
2,326,898 337,532
77,701 76,282
84,103 22,983
712,018 686,467
1,325,742 2,224,710

450,000 -
228,392 314,070
25,229,867 20,140,670

2023 2022
Chmf Director Executive Chmf Director Executive
Executive Executive
1,430,000 3,760,000 1,150,000 - 2,950,000
1,430,000 - 3,760,000 1,150,000 - 2,950,000
1 2 2 1 2 2
175,000 150,000
99,800 78,000
274,800 228,000
- | -

274,800 228,000
9,139,339 6,036,930
460,029 299,774
9,599,368 6,336,704




21

22

22.1

22.2

23

24

24.1

OTHER INCOME
From financial assets
Profit on exposure deposit
IPO comunission

From non-financial asscts

Rental income

Reversal of allowance for expected credit loss
Miscellaneous

TAXATION

Current
Prior
Deferred

R.T. SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

. Rupees Rupcees
Notes | 5023 2022

775,990 1,333,846

- 365,685

775,990 1,699,531

600,000 600,000

3,867,143 3,802,060

46 219

4,467,189 4,402,279

5,243,179 6,101,810

1,644,633 1,821,506
- (149,872)

(5,195,248) -

(3,550,616) 1,671,634

The numerical reconciliation between tax expense and the product of accounting profit multiplied by the applicable tax rate as required
by IAS 12 'Income Taxes' has not been presented in these financial statements since the Company has suffered an accounting loss before

tax in current year,

The income tax returns of the Company have been filed up to tax year 2022 under the Universal Self Assessment Scheme. This scheme
provides that the retumn filed is deemed to be an assessment order. The returns may be selected for audit within five years. The Income
Tax Commissioner may amend assessment if any objection is raised during audit.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents at the end of the reporting year as shown in the cash flow statement are reconciled to the related items in the

balance sheet as follows:

Short term running finance
Cash & bank balances

FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

FINANCIAL RISK MANAGEMENT

(56,680,424) z
15,054,982 | 75,462,033
(41,625,443) 75,462,033

The Company's activities expose it to a variety of financial risks: credit risk, liquidity risk and market risk (interest rate risk and price
risk). The Company's overall risk management program focuses on the unpredictability of financial markets and seeks to minimize
potential adverse effects on the financial performance. The Company consistently manages its exposure to financial risk without any
material change from previous periods in the manner described in notes below.
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The Board of Directors has overall responsibility for the establishment and oversight of Company's risk management framework.
All treasury related transactions are carried out within the parameters of these policies.

24.1.1 Market Risk

@)

Market risk is the risk that the value of the financial instrument may fluctuate as a result of changes in market interest rates or the
market price due to a change in credit rating of the issuer or the instrument, change in market sentiments, speculative activities,

supply and demand of securities and liquidity in the market. Market risk comprises of interest rate risk, foreign currency risk and
price risks.

Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. The interest rate exposure arises from short borrowings from banking companies. At the reporting date, the
profile of the Company’s interest-bearing financial instruments was as follows:

2023 2022 2023 2022
— Effective interest rate (%) — — Carrying amounts (Rs,) —
Financial linbilities
KIBOR + 2% - 56,680,424 -

Sensitivity analysis

The Company does not account for any fixed rate financial assets and liabilities at fair value through profit or loss. Therefore, a
change in interest rate would not aftect the carrying amount of any financial instrument.

The following information summarizes the estimated effects of 1% hypothetical increases and decreases in interest rates on cash
flows from financial assets and financial liabilities that are subject to interest rate risk. It is assumed that the changes occur
immediately and uniformly to each category of instrument containing interest rate risk. The hypothetical changes in market rates do
not reflect what could be deemed best or worst case scenarios. Variations in market interest rates could produce significant changes

at the time of early repayments. For these reasons, actual results might differ from those reflected in the details specified below, The
analysis assumes that all other variables remain constant.

Effect on profit before tax

1% 1%
increase decrease
As at June 30, 2023
Cash flow sensitivity - Variable rate
financial instruments 566,804 (566,804)

As at June 30, 2022

Cash flow sensitivity - Variable rate
financial instruments




(i)

(iii)
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Foreign Currency Risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. Currency risk arises mainly from receivables
and payable that exist due to transaction in foreign currencies. The Company is not exposed to
currency risk as all the operations of the Company are being carried out in local currency.

Price Risk

Price risk represents the risk that the fair value of a financial instrument will fluctuate because of
changes in the market prices (other than those arising from interest rate risk or currency risk), whether
those changes are caused by factors specific to the individual financial instrument or its issuer, or
factors affecting all or similar financial instruments traded in the market. The Company manages price
risk by monitoring the exposure in quoted equity securities and implementing the strict discipline in
internal risk management and investment policies, which includes disposing of its own cquity
investment and collateral held before it led the Company to incur significant mark-to-market and credit
losses. As of the reporting date, the Company was exposed to price risk since it had investments in

quoted equity securities and also because the Company held collaterals in the form of equity securities
against their debtor balances.

The carrying valuc of investments subject to price risk is based on quoted market prices as of the
reporting date. Market prices are subject to fluctuation and, consequently, the amount realized in the
subsequent sale of an investment may significantly differ from the reported market value. Fluctuation
in the market price of a security may result from perceived changes in the underlying economic
characteristics of the investee, the relative price of alternative investments and general market
conditions. Furthermore, amount realized in the sale of a particular security may be affected by the
relative quantity of the security being sold.

The Company's portfolio of short term investments is broadly diversified so as to mitigate the
significant risk of decline in prices of equity securities in particular sectors of the market.

The table below summarizes Company's equity price risk as of June 30, 2023 and 2022 and shows the
effects of a hypothetical 10% increase and a 10% decrease in market prices as at the reporting dates.
The selected hypothetical change does not reflect what could be considered to be the best or worst case
scenarios. Indeed, results could be worse because of the nature of markets and the aforementioned
concentrations existing in Company's equity investment portfolio.




24.1.2

June 30, 2023

June 30, 2022

Liquidity risk

R.T. SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Fair value

Hypothetical price

Estimated fair
value after

Hypothetical
increase / (decrease)

hypothetical in profit before tax
(Rupees) change change in prices (Rupces)
(Rupees)
148,602,666 10% increase 163,462,933 14,860,267
10% decrease 133,742,399 (14,860,267)
124,253,790 10% increase 136,679,169 12,425,379
10% decrease 111,828,411 (12,425,379)

Liquidity risk is the risk that the Company will encounter difficulty in meeting its financial obligations associated with its financial
liabilities that are settled by delivering cash or another financial assets. Liquidity risk arises because of the possibility that the
Company could be required to pay its liabilities earlier than expected or difficulty in raising funds to meet comments associated
with financial liabilities as they fall due. Prudent liquidity risk management implies maintaining sufticient cash and marketable
securities, the availability of funding to an adequate amount of committed credit facilities and the ability to close out market options
due to the dynamic nature of the business. The Company's treasury aims at maintaining flexibility in funding by keeping committed
credit lines available. The following are the contractual maturities of financial liabilities.

Financial liabilities

Subordinated loans

Short term running finance
Trade payables

Accrued expenses & other liabilities

Financial liabilities

Subordinated loans
Trade payables
Accrued expenses & other liabilities

2023
Carrying amount (i‘ilsl:ll.;}l?\::l Upto one year | More than one year
(Rupees)
60,000,000 60,000,000 - 60,000,000
56,680,424 56,680,424 56,680,424
14,102,595 14,102,595 14,102,595 -
6,266,074 6,266,074 6,266,074 =
137,049,093 137,049,093 77,049,093 60,000,000
2022
C . Contractual
arrying amount it o Upto one year | More than one year
(Rupees)
60,000,000 60,000,000 - 60,000,000
44,566,918 44,566,918 44,566,918 -
3,388,949 3,388,949 3,388,949 -
107,955,867 107,955,867 47,955,867 60,000,000
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Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party to incur a
financial loss, without taking into account the fair value of any collateral. Credit risk arises from the inability of the issuers of the
instruments, the relevant financial institutions or counter parties in case of placements or other arrangements to fulfill their obligations.

A financial asset is regarded as credit impaired as and when it falls under the definition of a 'defaulted' financial asset. For the
Company’s internal credit management purposes, a financial asset is considered as defaulted when it is past due for 360 days or more.

The Company writes off a defaulted financial asset when there remains no reasonable probability of recovering the carrying amount of
the asset through available means.

Exposure to credit risk

Credit risk of the Company arises principally from the trade debts, short term investments, loans and advances, deposits and other
receivables. The carrying amount of financial assets represents the maximum credit exposure. To reduce the exposure to credit risk, the
Company has developed its own risk management policies and guidelines whereby clients are provided trading limits according to their
worth and proper margins are collected and maintained from the clients. The management continuously monitors the credit exposure
towards the clients and makes provision against those balances considered doubtful of recovery.

The Company's policy is to enter into financial contracts in accordance with the internal risk management policies and investment and
operational guidelines approved by the Board of Directors. In addition, credit risk is also minimised due to the fact that the Company
invests only in high quality financial assets, majority of which have been rated by a reputable rating agency. All transactions are settled

/ paid for upon delivery. The Company does not expect to incur material credit losses on its financial assets. The maximum exposure to
credit risk at the reporting date is follows:

Rupees Rupees
2023 2022

Long term advances & deposits 14,850,000 14,850,000
Short term investments 148,602,666 124,253,790
Trade receivables 90,829,790 58,385,283
Advances & other receivables 1,309,338 5,184,329
Cash and bank balances 15,054,982 75,462,033

270,646,776 278,135,434

Credit risk exposure on trade debts

To reduce the exposure to credit risk arising from trade debls / receivable against margin financing, the Company has developed its
own risk management policies and guidelines whereby clients are provided trading limits according to their net worth and proper
margins are collected and maintained from the clients. The management continuously monitors the credit exposure towards the clients
and makes provision against those balances considered doubtful of recovery.
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The Company's management, as part of risk management policies and guidelines, reviews clients' financial position, considers past
experience, obtain authorized approvals and arrange for necessary collaterals in the form of equity securities to reduce credit risks and
other factors. These collaterals are subject to market risk which ultimately affects the recoverability of debts.

June 30, 2023 June 30, 2022

. Provision for . Provision for

Gross carrying : ; Gross carrying : ;
expected credit expected credit

amount amount
losses losses
Rupees

Upto 90 days 52,901,791 # 35,755,803 .

More than 90 but upto 180 days 8,222,227 - 10,906,013 -

More than 180 but upto 360 days 13,889,210 ) 9,622,904 )
More than 360 duys 20,249,776 8,128,071 11,995,214 11,995,214
95,263,004 8,128,071 68,279,934 11,995,214

Except as disclosed above, no provision for expected credit losses has been recognized in respect of trade debts as the security against
the same is adequate or counter parties have sound financial standing.

Credit risk exposure on bank balances

The Company’s credit risk on liquid funds is limited because the counter partics are banks with reasonably high credit ratings. As of the
reporting date, the external credit ratings of the Company's bankers were as follows:

) 2023 2022
Short term rating
Bank Rupees
Habib Metropolitan Bank Limited A-1+ 613,185 406,522
JS Bank Limited A-1+ 14,331,101 74,931,618
Summit Bank Limited B 430 430
14,944,716 75,338,570

Due to the Company's long standing business relationships with these counter parties and after giving due consideration to their strong

financial standing, management does not expect non-performance by these counter parties on their obligations to the Company.
Accordingly, the credit risk is minimal.

The Company writes off a defaulted financial asset when there remains no reasonable probability of recovering the carrying amount of
the asset through available means,




24,2 Financial Instruments by category

24.2.1 Financial Assets

Long term advances & deposits
Short term investments

Trade receivables

Advances & other receivables
Cash and bank balances

Long term advances & deposits
Short term investments

Trade receivables

Advances & other receivables
Cash and bank balances

24,2.2 Financial Liabilities

Subordinated loans

Short term running finance

Trade payables

Accrued expenses & other liabilities

Subordinated loans
Trade payables
Accrued expenses & other liabilities

R.T. SECURITIES (PRIVATE) LIMITED
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2023

At fair value

At fair value
through other

At amortised

through profit \ Total
e comprehensive cost
income
- 14,850,000 14,850,000
140,601,830 8,000,836 - 148,602,666
- 90,829,790 90,829,790
- - 1,309,338 1,309,338
= - 15,054,982 15,054,982
140,601,830 8,000,836 122,044,110 270,646,776
2022
: At fair value
t;::ﬂ';‘;l‘l;l:; t through other At amortised Total
oF ot comprehensive cost
income
o - 14,850,000 14,850,000
113,193,175 11,060,615.00 - 124,253,790
" - 58,385,283 58,385,283
- 5,184,329 5,184,329
- 75,462,033 75,462,033

113,193,175

11,060,615

153,881,644

278,135,434

2023

At fair value

Amortised cost | through profit Total
or loss
60,000,000 - 60,000,000
56,680,424 - 56,680,424
14,102,595 - 14,102,595
6,266,074 - 6,266,074
137,049,093 - 137,049,093
2022
At fair value
Amortised cost | through profit Total
or loss
60,000,000 - 60,000,000
44,566,918 - 44,566,918
3,388,949 - 3,388,949
107,955,867 - 107,955,867
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25 TFAIR VALUE OF FINANCIAL INSTRUMENTS
The carrying values of all financial assets and liabilities reflected in these financial statements approximate to their fair

value. The Company measures fair values using the following fair value hierarchy that reflects the significance of the
inputs used in making the measurements:

Level 1 : Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2 : Fair value measurements using inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3 : Fair value measurements using inputs for the asset or liability that are not based on observable market data (i.e.
unobservable inputs).

Fair values of financial assets that are traded in active markets are based on quoted market prices, For all other financial
instruments the Company determines fair values using valuation techniques unless the instruments do not have a market/
quoted price in an active market and whose fair value cannot be reliably measured.

The table below analyses financial instruments measured at fair value at the end of the reporting period by the level in the
fair value hierarchy into which the fair value measurement is categorised:

Financial assets

2023
[ Level 1 | Level 2 | Level 3 I Total |
At fair value through profit and loss
Listed securities 110,255,800 - - 110,255,800
110,255,800 - - 110,255,800
| Level 1 l Level 2 | Level 3 . I Total |
At fair value through profit and loss
Unlisted securities 30,346,030 - & 30,346,030
30,346,030 - - 30,346,030
' Level 1 l Level 2 l Level 3 | Total l
At fair value through other comprehensive income
Listed securities 8,000,836 - - 8,000,836
8,000,836 - - 8,000,836
2022
| Level 1 | Level 2 | Level 3 | Total l
At fuir value through profit and loss
Listed securities 82,847,145 - - 82,847,145
82,847,145 - - 82,847,145
[ Levell | Level2 | Leveld | Total |
At fair value through profit and loss
Unlisted securities 30,346,030 - - 30,346,030
30,346,030 - - 30,346,030

[ Levell [ Level2 | Level3d | Total |

At fair value through other comprehensive income

Listed securities 11,060,615 - 11,060,615

11,060,615 - = 11,060,615




26

26.1

26.2

26.2.1

26.3

27

R.T. SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

CAPITAL

Management of capital

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a going concern
in order to provide returns for shareholders and benefits for other stakeholders and to maintain an optimal capital
structure. The management closely monitors the return on capital employed along with the level of distributions to

ordinary shareholders. Further, in order to maintain or adjust the capital structure, the Company may adjust the amount
of dividends paid to sharcholders, reduce capital, or issue new shares.

On a regular basis, the Company manages to meet the financial resource requirements applicable to the Company (ie.,

minimum levels of Liquid Capital or net worth) as specified in the Securities Brokers (Licensing and Operations)
Regulations, 2016.

Capital Adequacy Level June 30. 2023
Total Assets 295,674,221
Less: Total Liabilitics (137,049,093)
Less: Revaluation Reserves (Created upon revaluation of Fixed Assets) -

Capital Adequacy Level 26.2.1 158,625,129

While determining the value of the total assets of the TREC Holder, notional value of the TRE certificate held by the
company as at June 30, 2023, as determined by Pakistan Stock Exchange has been considered.

Liquid Capital Balance

Liquid Capital Balance of the Company, as at June 30, 2023, in accordance with the Third Schedule of the Securities

Brokers (Licensing and Operations) Regulations, 2016 is Rs. 80,138,679/-. The Statement of Liquid Capital is enclosed
as Annexure A-I.

RELATED PARTY TRANSACTIONS

Related parties comprise of associated companies, directors, shareholders and key management personnel. Transactions

with related parties are at terms determined in accordance with the agreed rates. Transactions and balances with related
parties other than those disclosed elsewhere are as follows:
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2023 2022 |

ASSOCIATED COMPANIES, DIRECTORS, SHAREHOLDERS AND KEY MANAGEMENT
PERSONNEL:

Muhammad Ali (Director)
Transactions during the year

Brokerage commission earned 379,876 683,711
Balances at year end
Trade payable at year end 223,094 91,865

Mahmood Rafi Khan (Director)
Transactions during the year
Brokerage commission earned - 4,390

Balances at year end
Trade payable at year end 177 993

Amber Yahya (Shareholder)
Transactions during the year

Brokerage commission earned 2,636,157 3,835,044
Balances at year end

Trade receivable at year end - 573,125
Trade payable at year end 477,085 -

Mohammad Rafiq (Shareholder)
Transactions during the year

Brokerage commission carned 125,175 183,840
Balances at year end

Long term loan 10,000,000 10,000,000
Trade receivable at year end 16,278,133 1,429,220

Mohammad Yahya Abdul Ghaffar (Sharcholder)
Transactions during the year

Brokerage commission earned 62,587 2,524,414
Balances at year end
Trade receivable at year end 11,660,344 10,419,527

Safa Yahya (Sharcholder)
Transactions during the year

Brokerage commission earned 30,036 25,128
Balances at year end
Trade payable at year end 69,942 91,339

Nausheen Rafiq (Sharcholder's Relative)
Balances at year end

Long term loan 50,000,000 50,000,000

Tumbi (Private) Limited (Associate company)
Transactions during the year

Brokerage commission earned 250,482 123,017
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28 GENERAL

28.1 Number of Employees 2023 2022
Total employees of the Company at the year end 17 17
Average employees of the Company during the year 17 14

28.2 Figures have been re-arranged and re-classified wherever necessary, for the purpose of better presentation, No major reclassifications
were made in these financial statements.

Figures have been rounded off to the nearest rupee.
N T 29N91
o 06 h(\.[ 2023
28.3 Authorization for Issue

These financial statements were approved by the Company’s board of directors and authorised for issue on

Milckas

Chief Executive or




m Head of Account

R.T. SECURITIES (PRIVATE) LIMITED
Statement of Liquid Capital (Annexure I)

Value in Halr.Cut / Net Adjusted
Pak Rupees Adjustments_ | Value
2 W FEY £ i

As on June 30,2023

Property & Equipment

14,899,322

(14,899,322)

Intangible Assets

2,832,220

(2,832,220)

Investment in Govt. Securities

14

Investment in Debt. Securities

If listed than:

i. 5% of the balance sheet value in the case of tenure upto 1 year.

ii. 7.5% of the balance sheet value, in the case of tenure from 1-3 years.

iii. 10% of the balance sheet value, in the case of tenure of more than 3 years.

If unlisted than:

i, 10% of the balance sheet value in the case of tenure upto 1 year.

ii. 12.5% of the balance sheet value, in the case of tenure from 1-3 years.

iii, 15% of the balance sheet value, in the case of tenure of more than 3 years.

15

Investment in Equity Securities

i. If listed 15% or VaR of each securities on the cutoff date as computed by the Securities Exchange
for respective securities whichever is higher. (Provided that if any of these securities are pledged
with the securities exchange for base minimum capital requirenment, 100% haircut on the value of
eligible securities to the extent of minimum required value of Base minimum capital

92,934,714

(14,681,208)

78,253,506

ii., If unlisted, 100% of carrying value.

30,346,030

(30,346,030

1.6

Investment in subsidiaries

1.7

Investment in associated companies/undertaking

i. If listed 20% or VaR of each securities as computed by the Securites Exchange for respective
securities whichever is higher.

ii. If unlisted, 100% of net value.

18

Statutory or regulatory deposits/basic deposits with the exchanges, clearing house or central
depository or any other entity. (i)
100% of net value, however any excess amount of cash deposited with securities exchange to
comply with requirenments of base minimum capital may be taken in the calculation of LC

2,250,000

{2,250,000)

19

Margin deposits with exchange and clearing house.

1.10

Deposit with authorized intermediary against borrowed securities under SLB.

1.11

Other deposits and prepayments

12,600,000

(12,600,000)

1.12

Accrued Interest, profit or mark-up on amounts placed with financial institutions or debt securities
etc.(Nil)

100% in respect of markup accrued on loans to directors, subsidiaries and other related parties

113

Dividends receivables.

114

Amounts receivable against Repe financing.

Amount paid as purchaser under the REPO agreement. (Securities purchased under repo
arrangement shall not be Included in the investments.)

Advances and receivables other than trade Receiveables; (i) No
haircut may be applied on the short term loan to employees provided these loans are secured and
due for repayments within 12 months. (i) No haircut may be
applied to the advance tax to the extent it is netted with provision of taxation .

{iii) In all other cases 100% of net value

3,409,993

(3,289,993)

120,000

116

Recelvables from clearing house or securities exchange(s)

100% value of claims other than those on account of entitlements against trading of securities in all
markets including MtM gains.

1,17

3,694,858

3,694,858

Recelvables from customers

i. In case receivables are against margin financing, the aggregate if (i) value of securities held in the
blocked account after applying VAR based Haircut, (ii) cash deposited as collateral by the financee
(iii} market value of any securities deposited as collateral after applying VaR based haircut.

I. Lower of net balance sheet value or value determined through adjustments,

il. Incase receivables are against margin trading, 5% of the net balance sheet value.
ii. Net amount after deducting haircut

iii. Incase receivalbes are against securities borrowings under SLB, the amount paid to NCCPL as
collateral upon entering into contract,

Iii, Net amount after deducting haricut

iv. Incase of other trade receivables not more than 5 days overdue, 0% of the net balance sheet
value.

Iv. Bolance sheet value

10,028,256

10,028,256




v. Incase of other trade receivables are overdue, or 5 days or more, the aggregate of {i) the market
value of securities purchased for customers and held in sub-accounts after applying VAR based

haircuts, (i) cash deposited as collateral by the respective customer and (iil) the market value of 77,838,504 (9,513,882) 68,324,622
securities held as collateral after applying VaR based haircuts.
v. Lower of net balance sheet value or value determined through adfustments
vi. In the case of amount of receivables from related parties, values determined after applying
applicable haircuts on underlying securities readily available in respective CDS account of the
related party in the following manner; (a) Up to 30 days,
values determined after applying var based haircuts, (b) Above 30 days but upto 7,396,244 (6,026,077) 1,370,167
( 90 days, values determined after applying 50% or var based haircuts whichever is higher.
| (c) above 90 days 100% haircut shall be applicable.
| vl. Lower of net balance sheet value or value determined through adjustments
Cash and Bank balances
| 118 I. Bank Balance-proprietory accounts 613,616 - 613,616
| ii. Bank balance-customer accounts 14,331,101 - 14,331,101
| iil. Cash in hand 110,266 - 110,266
Subscription money against investment in IPO/ offer for sale (asset)
(I)No haircut may be applied in respect of amount paid as subscription money provided that shares
have not been alloted or are not included in the investments of securities broker.
1.19 |(ii) In case of Investment in IPO where shares have been alloted but not yet credited in CDS
Account, 25% haircuts will be applicable on the value of such securities. {iii) In case of
[ subscription in right shares where the shares have not yet been credited in CDS account, 15% or
| VAR based haircut whichever is higher, will be applied on Right Shares.
1.20 |Total Assets ‘ 273,285,123 (96,438,732) 176,846,391
2. Liabilities
| Trade Payables
| 21 i, Payable to exchanges and clearing house B = -
ii. Payable against leveraged market products
iii. Payable to customers 14,102,595 - 14,102,595
Current Liabllities
i. Statutory and regulatory dues
il, Accruals and other payables 6,266,074 - 6,266,074
iii. Short-term borrowings 56,680,424 - 56,680,424
22 iv. Current portion of subordinated loans
v. Current portion of long term liabilities
vi, Deferred Liabilities
vii. Provision for taxation
viii, Other liabilities as per accounting principles and included in the financial statements
Non-Current Liabilities
| i. Long-Term financing
ii. Other liabilities as per accounting principles and included in the financial statements
23 iii. Staff retirement benefits
Note: (a) 100% haircut may be allowed against long term portion of financing obtained from a
financial institution including amount due against finance leases. (b) Nill in all other
cases
Subordinated Loans
‘ 24 i. 100% of Subordinated loans which fulfill the conditions specified by SECP are allowed to be
deducted: 60,000,000 (60,000,000) -
Advance against shares for Increase in Capital of Securities broker: 100% haircut may be allowed
I in respect of advance against shares if:
a. The existing authorized share capital allows the proposed enhanced share capital
. 25 b. Boad of Directors of the company has approved the increase in capital
" |c. Relevant Regulatory approvals have been obtained ) = i
d. There Is no unreasonable delay in issue of shares against advance and all regulatory
requirements relating to the Increase in paid up capital have been completed.
e. Auditor is satisfied that such advance is against the increase of capital.
2.6 |Total Liabilites 137,049,093 (60,000,000) 77,049,093

3. Ranking Liabilities Relating to :

|Concentration In Margin Financing




The amount calculated client-to- client basis by which any amount receivable from any of the
financees exceed 10% of the aggregate of amounts receivable from total finances.  (Provided

3.1 [that above prescribed adjustments shall not be applicable where the aggregate amount of ) :
receivable against margin financing does not exceed Rs 5 million) Note: Only amount i
exceeding by 10% of each financee from aggregate amount shall be include in the ranking
liabilities
Concentration in securites lending and borrowing
The amount by which the aggregate of:

(i) Amount deposited by the borrower with NCCPL

32 (1i) Cash margins paid and
{iii) The market value of securities pledged as margins exceed the 110% of the market value of
shares borrowed (Note only
amount exceeding by 110% of each borrower from market value of shares borrowed shall be
included in the ranking liabilities)

Net underwriting Commitments

{a} In the case of right Issuse : if the market value of securites is less than or equal ta the
subscription price;

the aggregate of:

3.3 |(i) the 50% of Haircut multiplied by the underwriting commitments and

(i) the value by which the underwriting commitments exceeds the market price of the securities.
In the case of rights issuse where the market price of securities is greater than the subscription
price, 5% of the Halrcut multiplied by the net underwriting commitment

{b} in any other case : 12.5% of the net underwriting commitments
Negative equity of subsidiary

3.4 |The amount by which the total assets of the subsidiary ( excluding any amount due from the
subsidiary) exceed the total liabilities of the subsidiary
Foreign exchange agreements and foreign currency positions

3.5 |5% of the net position in foreign currency.Net position in foreign currency means the difference of
total assets denominated in foreign cuurency less total liabilities denominated in foreign currency

3.6 |Amount Payable under REPO
Repo adjustment
In the case of financler/purchaser the total amount receivable under Repo less the 110% of the

37 market value of underlying securites.

In the case of financee/seller the market value of underlying securities after applying haircut less
the total amount received less value of any securites deposited as collateral by the purchaser
after applying haircut less any cash deposited by the purchaser,

Concentrated proprietary positions

18 1f the market value of any security is between 25% and 51% of the total proprietary positions then
5% of the value of such security .If the market of a security exceeds 51% of the proprietary - - =
position,then 10% of the value of such security
Opening Positions in futures and options
i, In case of customer positions, the total margin requiremnets in respect of open postions less the

19 amount of cash deposited by the customer and the value of securites held as collateral/ pledged 19,658,619 - 19,658,619
with securities exchange after applyiong VaR haircuts
il. In case of proprietary positions , the total margin requirements in respect of open positions to
the extent not already met
Short selll positions
i. Incase of customer positions, the market value of shares sold short in ready market on behalf of
customers after increasing the same with the VaR based haircuts less the cash deposited by the

3,10 |customer as collateral and the value of securities held as collateral after applying VAR based
Haircuts
if. Incase of proprietory positions, the market value of shares sold shert in ready market and not yet
settled increased by the amount of VAR based haircut less the value of securities pledged as
collateral after applying haircuts.

3.11 |Total Ranking Liabilites 19,658,619 - 19,658,619
Liquid Capital 116,577,411 (36,438,732) 80,138,679
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